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CIVIL AERONAUTICS BOARD
Amendments to the Board's Uniform System of Accounts including changes
in the reporting requirements for Form 41, Schedules B-46, G-42 &
G-43 are contained in the 2/15/74 Fed. Reg., p. 5756. A minor
correction to these regulations as issued appears at p. 6607 of
the 2/21/74 Fed. Reg.
COST OF LIVING COUNCIL
Proposed amendments concerning the low profit or loss provisions of the
Phase IV regulations have been issued (see 2/15/74 Fed, Reg., p. 5787)
Comments on the proposed changes may be submitted prior to 2/28/74.
Legislation extending the economic stabilization controls will be
considered by the Senate early in March. The Administration's
proposal in the form of limited emergency powers has been
introduced by Sen. John Sparkman (D-Ala.), Chairman of the
Banking Committee. The bill (S. 3032) is a follow-up of the
recommendations of CLC Director John Dunlop and Treasury Secretary
George Shultz during testimony earlier this month. Limited
control authority through 1975 is being requested.
FEDERAL ENERGY ADMINISTRATION
A Professional Services Organizations Advisory Committee has been
formed to advise the Administrator of the FEO on such
organizations' interests and problems related to the policies
and programs being considered to meet the current national
energy crisis. Appropriate action has been taken to ensure
that the interests of CPAs in this matter are represented.
FEDERAL POWER COMMISSION
Russell T. Thorell, CPA, has been named Deputy Chief of the Commission's
Bureau of Natural Gas. He succeeds William Drescher who retired
last summer. Prior to joining the Commission, Mr. Thorell was
with Arthur Andersen & Co. and more recently, a consultant for
the Price Commission.
FEDERAL RESERVE BOARD
Legislation calling for a GAO audit of the Federal Reserve Board is
again being seriously considered by the House. The legislation
(HR 10265) was delayed last Fall; however, a new effort by
House Banking Committee Chairman Wright Patman (D-Tex.) is being
advanced, and a vote on the measure in March is likely.
GENERAL ACCOUNTING OFFICE
A GAO report (B-178319 of 1/31/74) on the "Assessment of Federal
Regional Councils" has been issued. It is an oversight report
on the FRCs concerning improved coordination of the categorical
grant-in-aid system. While it points out deficiencies in such
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programs as the Integrated Grant Administration, the overall
evaluation indicates the programs can work effectively and
that primarily it is a matter of familiarizing all levels
of government in order to make them function efficiently.
GENERAL SERVICES ADMINISTRATION
The 1973 Annual Report has recently been issued. It includes in the
chapter on "Organization" a description of the GSA role in
financial management systems development. Copies of the report
may be obtained by calling GSA at 202/343-1100.
HOUSING AND URBAN DEVELOPMENT
Proposed rules for the Housing Assistance Payments Program affecting
the rehabilitation section have been issued (see 2/14/74 Fed, Reg.,
p. 5724). These proposals are similar in nature to those
published earlier for comment for new and leased housing programs.
There are contract provisions requiring audits of Local Authorities
with respect to the Federal contributions to such programs.
INTERSTATE COMMERCE COMMISSION
The 87th Annual Report to Congress of the ICC is now available.
Covering fiscal year 1973, the report includes the Commission’s
actions with respect to changes in accounting procedures which
were proposed and/or adopted. Copies of the report are available
from the GPO at $1.40 each (S/N 2600-00940).
An IOC order (Ex Parte No. MC-43 (Sub. No. 2)) concerning the adjust
ment of compensation for equipment leased by motor carriers of
property because of rising fuel costs is contained in the 2/20/74
Fed. Reg, at p. 6519. The C o m m i s s i o n action was induced by
the nationwide truck stoppage by independent truckers and
Congressional intervention (Joint Res. 185), later adopted as
P.L. 93-249, The order includes the requirements affecting
rate increases based on fuel cost increases as well as
permission to adjust expenses in the case of equipment lessees.
Copies of the Commission's order are available by calling the
ICC at 202/343-6552.
LABOR, DEPARTMENT OF
Regulations implementing the Public Employment Program (PEP) under
Title II of the Comprehensive Employment and Training Act of 1973
have been issued. Section 96.55 contains the audit and evaluation
provisions including the use of certified or licensed public
accountants. The regulations incorporate by reference the GAO
"Standards for Audit of Governmental Organizations, Programs,
Activities, and Functions" (the yellowbook) (see 2/15/75 Fed.
Reg., p. 5900).
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SECURITZES AND EXCHANGE COMMISSION
Revised requirements as to the form and content and certification of
financial statements of life insurance companies have been issued
(ASR 152 of 2/14/74). The revision reflects developments in
accounting practice during the past ten years including the
publication in 1972 of an audit guide for life insurance companies
by the AICPA. The requirements for certification by independent
accountants of financial statements filed under the 1934 Act
will be applicable to statements for periods ending after 11/30/74
A liquidating broker-dealer must still file a certified Form X-17A-5
under the ’34 Act, the Commission staff has determined. The
report must be certified by either a CPA or a "public accountant
who is in fact independent together with an officer's affidavit
stating the reasons therefore."
(F. S. Smithers & Co., Inc.
avail. 2/4/74).
Stanley Sporkin has been appointed Director of the Division of
Enforcement. He succeeds Irving M. Pollack, who was recently
appointed a Commissioner. Mr. Sporkin had been serving as Deputy
Director of the Division since 1972. In addition to his LLB from
Yale Law School, Mr. Sporkin is also a CPA.
Commissioner John R. Evans recently addressed the Bank Investments
Conference of the American Bankers Association, and outlined
the latest Commission position on the creation of a regulatory
system for the municipal bond market. Altering the earlier view
that the Commission have complete jurisdiction over all such
dealers, the approach now suggested is one of leaving much of
the responsibility for actual surveillance to the current
regulatory agencies, but give to the SEC the authority to conduct
its own inspections as well as the right to modify the regulatory
agency's rule for such dealers.
TRANSPORTATION, DEPARTMENT OF
Proposed rules amending the FAA's regulations to implement certain
revised requirements for administering grants-in-aid to state
and local governments under the Airport and Airway Development
Act of 1970 are contained in the 2/21/74 Fed. Reg., p. 6674.
The amendments affect financial reporting requirements, make
changes in the financial management system, as well as incorporate
accounting and audit provisions for sponsors and contractors
to reflect current federal policies. A new Appendix K on the
standards for grantee financial management systems has been
added. Garments on the proposals will be accepted until 3/25/74.
TREASURY, DEPARTMENT OF
Pension reform legislation will go to the full House on Tuesday,
February 26, 1974. There is a definite movement underway to
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have the self-employed provision contained in the bill removed
altogether, or at least modified from its present $7500 maximum
limitation to $5000 or less. The Institute has completed an
extensive effort to headoff this attempt.
"Federal Aid to States" is the title of a report on 1973 data on federal
aid to state and local governments. It provides detailed support
for the data published in the "Special Analyses" of the budget
which was mentioned in last week’s Report. The booklet is
available by contacting the Department’s Fiscal Service at
202/393-6400.
A public hearing on proposed regulations relating to allocation and
apportionment of income tax deductions will be held on 3/26/74.
An agenda showing the scheduling of the speakers will be
available at the hearing. Additional information on this matter
may be obtained by calling 202/964-3935.
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